NAPA COUNTY HOUSING AUTHORITY
(A Component Unit of the County of Napa, California)
FINANCIAL STATEMENTS
AND
INDEPENDENT AUDITOR’S REPORT
FOR THE FISCAL YEAR
ENDED JUNE 30, 2016

NAPA COUNTY HOUSING AUTHORITY
JUNE 30, 2016

TABLE OF CONTENTS

Page
Financial Section
Independent Auditor’s Report .........................................................................................................

1

Management’s Discussion and Analysis ........................................................................................

4

Financial Section
Basic Financial Statements
Government-Wide Financial Statements:
Statement of Net Position ............................................................................................................

7

Statement of Revenues, Expenses, and Changes in Net Position .............................................

8

Statement of Cash Flows ............................................................................................................

9

Notes to the Basic Financial Statements ........................................................................................

10

Other Supplementary Information
Statement of Net Position by Cost Center ......................................................................................

14

Statement of Revenues, Expenses, and Changes in Net Position by Cost Center .......................

15

Other Report
Independent Auditor’s Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards ..............................

16

FINANCIAL SECTION

INDEPENDENT AUDITOR’S REPORT

To the Honorable Members
of the Board of Directors
Napa County Housing Authority
Napa, California

Report on the Financial Statements
We have audited the accompanying statement of net position of the Napa County
Housing Authority (the Authority), a component unit of the County of Napa (the
County), as of June 30, 2016, and the related statement of revenues, expenses, and
changes in net position and statement of cash flows for the year then ended, and the
related notes to the basic financial statements, which collectively comprise the
Authority’s basic financial statements, as listed in the table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting principles generally accepted in
the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of
these financial statements that are free from material misstatement, whether due to
fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether these financial statements are
free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Authority’s
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Authority’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Authority, as of June 30, 2016, and the changes in its financial position and its
cash flows for the year then ended, in conformity with accounting principles generally accepted in the
United States of America.
Emphasis of Matters
The financial statements present only the Authority and do not purport to, and do not, present fairly the
financial position of the County as of June 30, 2016, and the changes in its financial position, or, where
applicable, its cash flows for the year then ended, in conformity with accounting principles generally
accepted in the United States of America.
Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis, as listed in the table of contents, be presented to supplement the financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.
Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the Authority's basic financial statements. The Statement of Net Position by Cost
Center and Statement of Revenues, Expenses, and Changes in Net Position by Cost Center are
presented for purposes of additional analysis and are not a required part of the basic financial statements.
The Statement of Net Position by Cost Center and Statement of Revenues, Expenses, and Changes in
Net Position by Cost Center are the responsibility of management and were derived from and relate
directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or
to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the statement of Net
Position by Cost Center and Statement of Revenues, Expenses, and Changes in Net Position by Cost
Center are fairly stated, in all material respects, in relation to the basic financial statements as a whole.
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Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated November 7,
2016, on our consideration of the County’s internal control over financial reporting relating to the Authority
and on our tests of the County’s compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering the County’s
internal control over financial reporting and compliance relating to the Authority.
BROWN ARMSTRONG
ACCOUNTANCY CORPORATION

Bakersfield, California
November 7, 2016
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NAPA COUNTY HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016

INTRODUCTION
This section of the Napa County Housing Authority’s (the Authority) annual financial report presents our
discussion and analysis of the Authority’s financial performance during the fiscal year ended June 30,
2016. Please read it in conjunction with the Authority’s basic financial statements following this section.
THE FINANCIAL HIGHLIGHTS
•

The Authority began operation of three farm worker centers at the very end of fiscal year 20062007, with the ninth full year of operations occurring in fiscal year 2015-2016.

•

The Authority used $401,161 of collected assessments and $712,851 of collected rental income
to offset costs during the year.

•

The Authority established operating and maintenance reserves in fiscal year 2007-2008, and
continues to fund the reserves annually for each center pursuant to the Joe Serna, Jr. Farm
Worker Housing Grant Program requirements.

OVERVIEW OF THE FINANCIAL STATEMENTS
This discussion and analysis is intended to serve as an introduction to the Authority’s basic financial
statements. The Authority’s basic financial statements are comprised of two components: 1) Governmentwide financial statements and 2) Notes to the basic financial statements. Fund financial statements are
not included in the basic financial statements because all activities of the Authority are accounted for
within a single enterprise fund. Enterprise funds are accounted for using the accrual method of
accounting in both the Government-Wide and Fund financial statements.
Government-Wide Financial Statements are designed to provide readers with a broad overview of
Authority finances, in a manner similar to a private-sector business.
The Statement of Net Position presents information on all Authority assets and liabilities, with the
difference between the two reported as net position. Over time, increases or decreases in net position
may serve as a useful indicator of whether the financial position of the Authority is improving or
deteriorating.
The Statement of Revenues, Expenses, and Changes in Net Position presents information showing how
the Authority’s net position changed during the most recent fiscal year. All changes in net position are
reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of
related cash flows. Thus, revenues and expenses are reported in this statement for some items that will
result in cash flows in future fiscal periods.
Both of these government-wide financial statements distinguish functions of the Authority that are
principally supported by user fees and charges (business-type activities). There are no component units
to be included in the Authority’s basic financial statements.
Notes to the Basic Financial Statements provide additional information that is essential to a full
understanding of the data provided in the government-wide financial statements.
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FINANCIAL ANALYSIS OF THE AUTHORITY
Net Position
A summary of the Authority’s Statements of Net Position is as follows:
Condensed Statements of Net Position
As of June 30

2016
Assets
Current assets
Noncurrent assets

$

2015

936,691
4,450,890

$

Increase
(Decrease) $

Increase
(Decrease) %

884,760
4,500,788

51,931
(49,898)

5.9%
-1.1%

2,033

0.0%

Total Assets

5,387,581

5,385,548

Liabilities
Current liabilities

72,585

88,698

(16,113)

-18.2%

72,585

88,698

(16,113)

-18.2%

4,450,890
648,555
215,551

4,500,788
603,556
192,506

(49,898)
44,999
23,045

-1.1%
7.5%
12.0%

5,296,850

18,146

0.3%

Total Liabilities
Net Position
Net investment in capital assets
Restricted
Unrestricted
Total Net Position

$

5,314,996

$

As noted earlier, net position may serve over time as a useful indicator of a government’s financial
position. In the case of the Authority, assets exceeded liabilities by $5,314,996 at the close of the most
recent fiscal year. The primary components of the Authority’s assets include the values of the three farm
worker center buildings and associated land, and cash for equipment replacement and operating reserves
as required by the Joe Serna, Jr. Farm Worker Housing Grant.
Changes in Net Position
A summary of the Authority’s Statements of Revenues, Expenses, and Changes in Net Position,
recapping the Authority’s revenues earned during the fiscal year ended June 30, 2016, and the expenses
incurred are as follows:
Condensed Statements of Revenues, Expenses, and Changes in Net Position
For the Fiscal Years Ended June 30

2016
Operating Revenues
Operating Expenses

$

Net Income (Loss) from Operations
Nonoperating Income
Change in Net Position
Net Position, Beginning
Net Position, Ending

$

1,126,919
1,395,998

2015
$

1,223,850
1,377,948

Increase
(Decrease) $

Increase
(Decrease) %

(96,931)
18,050

-7.9%
1.3%

(269,079)

(154,098)

(114,981)

74.6%

287,225

193,354

93,871

48.5%

18,146
5,296,850

39,256
5,257,594

(21,110)
39,256

53.8%
0.7%

5,296,850

18,146

0.3%

5,314,996
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$

CAPITAL ASSETS
As of June 30, 2016, capital assets consist of three farm worker centers consisting of both structures and
land, as well as a water heater purchased in fiscal year 2007-2008, and a water tank at River Ranch and
a donated walk-in freezer at the Mondavi center, both received in fiscal year 2014-2015. In fiscal year
2015-2016, the Authority purchased a well pump and was donated two ice machines.
DEBT ADMINISTRATION
As of June 30, 2016, the Authority has no long-term debt.
ECONOMIC FACTORS
The Authority’s fiscal year 2015-2016 operating expenses are $1,395,998, an increase of $18,050, or
1.3%, from the prior year. The Authority’s operating revenues are $1,126,919, a decrease of $96,931, or
7.9%, from the prior year. The increase in operating costs was due to normal inflationary increases,
whereas the decrease in operating revenues was due to less draws on assessments as a result of
increased cash donations received.
REQUESTS FOR INFORMATION
This financial report is designed to provide the Board of Directors, our taxpayers, customers, investors,
and creditors with a general overview of the Authority’s accountability for the assets it receives and
manages. The County of Napa provides certain management and administrative functions, including all
financial management and accounting.
If you have any questions about this report or need additional financial information, please contact the
Auditor-Controller’s Office, County of Napa, located at 1195 Third Street, Suite B-10, Napa, California
94559.
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BASIC FINANCIAL STATEMENTS

NAPA COUNTY HOUSING AUTHORITY
STATEMENT OF NET POSITION
JUNE 30, 2016

ASSETS
Current Assets:
Cash in County Treasury
Accounts receivable

$

922,912
13,779
936,691

Total Current Assets
Noncurrent Assets:
Capital assets, nondepreciable
Capital assets, depreciable, net

2,700,000
1,750,890

Total Noncurrent Assets

4,450,890

Total Assets

5,387,581

LIABILITIES
Current Liabilities:
Accounts payable
Deposits - prepaid rent

64,079
8,506

Total Current Liabilities

72,585

Total Liabilities

72,585

NET POSITION
Net investment in capital assets
Restricted
Unrestricted

4,450,890
648,555
215,551

Total Net Position

$

The accompanying notes are an integral part of these basic financial statements.
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5,314,996

NAPA COUNTY HOUSING AUTHORITY
STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN NET POSITION
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

OPERATING REVENUES
Rental income
Special assessments
Other - governmental agencies
Other income

$

Total Operating Revenues

712,851
401,161
5,000
7,907
1,126,919

OPERATING EXPENSES
Professional services:
Maintenance and operations contract
Legal services
Accounting and auditing services
Administration services
Janitorial
Minor equipment
Client meal expense
Utilities
Building maintenance
Depreciation

714,727
77
34,566
166,966
26,401
16,774
219,263
143,603
3,982
69,639

Total Operating Expenses

1,395,998

Operating Loss

(269,079)

NONOPERATING REVENUES
Interest
Contributions from County of Napa
Donations and contributions

4,450
190,000
92,775
287,225

Total Nonoperating Revenues
Change in Net Position

18,146

Net Position - Beginning

5,296,850
$

Net Position - Ending

The accompanying notes are an integral part of these basic financial statements.
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5,314,996

NAPA COUNTY HOUSING AUTHORITY
STATEMENT OF CASH FLOWS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

Cash Flows from Operating Activities
Cash received from renters (including laundry and phone)
Cash received from other government agencies
Cash received from property tax assessments
Cash paid for goods and services
Cash paid for administrative purposes
Cash paid for farm center maintenance

$

727,835
5,000
401,161
(1,150,518)
(201,609)
(3,982)
(222,113)

Net Cash Used by Operating Activities
Cash Flows from Noncapital Financing Activities
Noncapital contributions

190,000
190,000

Net Cash Provided by Noncapital Financing Activities
Cash Flows from Financing Activities
Purchase of capital assets

(6,106)

Net Cash Used by Financing Activities

(6,106)

Cash Flows from Investing Activities
Interest payments received
Donations and contributions

4,450
92,775

Net Cash Provided by Investing Activities

97,225

Net Increase in Cash and Cash Equivalents

59,006

Cash and Cash Equivalents - Beginning of Year

863,906

Cash and Cash Equivalents - End of Year

Reconciliation of Operating Loss to Net Cash
Used by Operating Activities:
Operating loss
Adjustments to reconcile operating loss to net cash
used by operating activities:
Depreciation
Donated capital asset
Changes in operating assets and liabilities:
Accounts receivable
Accounts payable
Deposits
Net Cash Used by Operating Activities

$

922,912

$

(269,079)

69,639
(13,637)
7,077
(18,596)
2,483
$

The accompanying notes are an integral part of these basic financial statements.
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(222,113)

NAPA COUNTY HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Reporting Entity
The role of the Napa County Housing Authority (the Authority) is to provide safe and sanitary dwelling
conditions for low income people. The Authority funds operations, maintenance, and capital improvements
for the County of Napa’s (the County) farm worker housing system, which currently includes three (3)
centers – one in the Yountville area, one near St. Helena, and one near Calistoga – with a collective
capacity of 180 beds. The purpose of these centers is to house and feed farm workers that are not
permanent local residents. The Authority is partially funded through a special, self-imposed, assessment
on producing vineyard land. The Authority also receives funding through the collection of fees from the
lodgers at each of the centers.
The Authority includes all operating activities considered to be part of the Authority. The Authority reviewed
the criteria developed by the Governmental Accounting Standards Board (GASB) in its issuance of
Statement No. 61, related to the financial reporting entity to determine whether the Authority is financially
accountable to other entities. The Authority has determined that no other outside entity meets the above
criteria, and therefore, no agency has been included as a component unit in the financial statements.
The Authority is governed by the County Board of Supervisors serving in a separate capacity as the
governing board of the Authority. As such, the Authority is an integral part of the County and, accordingly,
the accompanying financial statements are included as a component unit of the basic financial statements
of the County. The Authority is an enterprise fund of the County.

B. Basis of Presentation and Accounting
The accompanying financial statements of the Authority are prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of
America as applicable to governmental units.
All activities of the Authority are accounted for within a single enterprise fund. Enterprise funds are
used to account for operations that are (a) financed and operated in a manner similar to private
business enterprises where the intent of the governing body is that the cost (expenses, including
depreciation) of providing goods or services to the general public on a continuing basis be financed or
recovered primarily through user charges; or (b) where the governing body has decided that periodic
determination of revenues earned, expenses incurred, and/or net income is appropriate for capital
maintenance, public policy, management control, accountability, or other purposes.
Operating revenues, such as charges for services, result from exchange transactions associated with
the principal activity of the fund. Exchange transactions are those in which each party receives and
gives up essentially equal values. Nonoperating revenues, such as subsidies and investment
earnings, result from nonexchange transactions or ancillary activities.
Nonexchange transactions, in which the Authority gives (or receives) value without directly receiving
(or giving) equal value in exchange, include property and sales taxes, grants, entitlements, and
donations. In accordance with GASB Statement No. 33, Accounting and Reporting for Nonexchange
Transactions, revenue from property taxes is recognized in the fiscal year for which the taxes are
levied and resources are available. Revenues from sales tax are recognized when the underlying
transactions take place and the resources are available. Revenues from grants, entitlements, and
donations are recognized in the fiscal year in which all eligible requirements have been satisfied and
the resources are available.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. Cash and Investments
The Authority maintains all of its cash and investments with the County Treasurer in a cash and
investments pool. On a quarterly basis the Treasurer allocates interest to participants based upon
their average daily balances. Required disclosure information regarding categorization of investments
and other deposit and investment risk disclosures can be found in the County’s financial statements.
The County’s financial statements may be obtained by contacting the County’s Auditor-Controller’s
Office at 1195 Third Street, Room B-10, Napa, California. The County Treasury Oversight Committee
oversees the Treasurer’s investments and policies.
D. Cash and Cash Equivalents
The Authority considers all cash held in the County Treasury to be cash and cash equivalents for
purposes of the statement of cash flows.
E. Receivables
Receivables consist of fees charged at the farm worker centers. The Authority believes its receivables
to be fully collectible and, accordingly, no allowance for doubtful accounts is required.
F. Capital Assets
Capital assets (including infrastructure) are recorded at historical cost or estimated historical cost if
actual historical cost is not available. Contributed capital assets are valued at their estimated fair
market value on the date contributed. Capital assets include dormitory-style farm worker centers,
land, and related equipment. The Authority defines capital assets as assets with an initial, individual
cost of more than $5,000 and an estimated useful life in excess of one year. Capital assets used in
operations are depreciated or amortized (assets under capital leases) using the straight-line method
over the lesser of the capital lease period or their estimated useful lives in the government-wide
statements. Depreciation begins on the first day of the fiscal year following the period the asset is
placed in service and ends in the fiscal year that it is retired from service or is fully depreciated. The
Authority chooses not to record any depreciation during the year of acquisition.
The estimated useful lives are as follows:
Structures and improvements
Land improvements
Equipment

20 to 50 years
20 years
3-15 years

G. Net Position
Net position comprises the various net earnings from operating and nonoperating revenues,
expenses, and contributions of capital. Net position is classified in the following three components:
net investment in capital assets; restricted net position; and unrestricted net position. Net investment
in capital assets consists of all capital assets, net of accumulated depreciation and reduced by
outstanding debt that is attributable to the acquisition, construction, and improvement of those assets;
debt related to unspent proceeds or other restricted cash and investments is excluded from the
determination. Restricted net position consists of net position for which constraints are placed thereon
by external parties, such as lenders, grantors, contributors, laws, regulations, and enabling
legislation, including self-imposed legal mandates. Restricted net position of the Authority is imposed
by the Joe Serna, Jr. Farm Worker Housing Grant Program and the Napa County Affordable Housing
Program. Unrestricted net position consists of all other net position not included in the above
categories.
The Authority first utilizes restricted resources to finance qualifying activities, then unrestricted
resources, as needed.
11

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
H. Use of Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

NOTE 2 – CASH AND INVESTMENTS
The Authority holds its cash and investments as follows as of June 30, 2016:
Cash in County Treasury

$

922,912

The Authority holds unrestricted cash in the County Treasury which maintains a cash and investments
pool. On a quarterly basis the County Treasurer allocates interest to participants based upon their
average daily balances. Required disclosure information regarding categorization of investments and
other deposit and investment risk disclosures can be found in the County’s financial statements. The
County’s financial statements may be obtained by contacting the County Auditor-Controller’s office at
1195 Third Street, Room B-10, Napa, California 94559. The County Treasury Oversight Committee
oversees the County Treasurer’s investments and policies. The fair value of investments in the pool is
determined monthly based upon quoted market prices. Required disclosures for the Authority’s deposit
and investment risks at June 30, 2016, were as follows:
Credit risk
Custodial risk
Concentration of credit risk
Interest rate risk

Not rated
Not applicable
Not applicable
Not available

Investments held in the County’s cash and investments pool are available on demand and are stated at
cost plus accrued interest, which approximates fair value. The Authority has no deposit or investment
policy that addresses a specific type of risk.
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NOTE 3 – CAPITAL ASSETS
Capital assets activity for the year ended June 30, 2016, was as follows:
Balance
July 1, 2015
Capital assets, not being depreciated:
Land

$

Total capital assets, not being depreciated
Capital assets, being depreciated:
Structures and improvements
Land improvements
Equipment
Total capital assets, being depreciated

2,700,000

Additions
$

Balance
June 30, 2016

Deletions
-

$

-

$

2,700,000

2,700,000

-

-

2,700,000

1,615,001
595,000
37,403

19,741

-

1,615,001
595,000
57,144

2,247,404

19,741

-

2,267,145

Less accumulated depreciation for:
Structures and improvements
Land improvements
Equipment

(227,804)
(208,252)
(10,560)

(30,596)
(29,748)
(9,295)

-

(258,400)
(238,000)
(19,855)

Total accumulated depreciation

(446,616)

(69,639)

-

(516,255)

(49,898)

-

Total capital assets, being depreciated, net
Total capital assets, net

1,800,788
$

4,500,788

$

(49,898)

$

-

1,750,890
$

4,450,890

NOTE 4 – RELATED PARTY TRANSACTIONS
During the fiscal year ended June 30, 2016, the Authority paid the County, a related party, $177,413 for
administrative, legal, and accounting services.

NOTE 5 – RISK MANAGEMENT
The Authority is exposed to various risks of loss related to general liability. The Authority is covered from
risk of loss by its participation in the California State Association of Counties (CSAC) Excess Insurance
Authority (EIA) risk pool. Information about coverage can be found in the County’s basic financial
statements.

NOTE 6 – SUBSEQUENT EVENTS
Subsequent events have been evaluated through November 7, 2016, which is the date the basic financial
statements were available to be issued. No events have occurred that would require disclosure.
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OTHER SUPPLEMENTARY INFORMATION

NAPA COUNTY HOUSING AUTHORITY
STATEMENT OF NET POSITION BY COST CENTER
JUNE 30, 2016

Administration
Assets
Current Assets:
Cash in County Treasury
Accounts receivable

$

Total Current Assets
Noncurrent Assets:
Capital assets, nondepreciable
Capital assets, depreciable, net
Total Noncurrent Assets
Total Assets
Liabilities
Current Liabilities:
Accounts payable
Deposits - prepaid rent
Total Current Liabilities
Total Liabilities
Net Position
Net investments in capital assets
Restricted:
Operating reserves
Replacement reserves
Capital maintenance
Unrestricted
Total Net Position

$

215,551
-

Calistoga

$

248,635
2,033

River Ranch

$

239,342
5,062

Mondavi

$

219,384
6,684

Total

$

922,912
13,779

215,551

250,668

244,404

226,068

936,691

-

400,000
597,119

1,600,000
645,766

700,000
508,005

2,700,000
1,750,890

-

997,119

2,245,766

1,208,005

4,450,890

215,551

1,247,787

2,490,170

1,434,073

5,387,581

-

20,533
1,580

21,471
2,933

22,075
3,993

64,079
8,506

-

22,113

24,404

26,068

72,585

-

22,113

24,404

26,068

72,585

-

997,119

2,245,766

1,208,005

4,450,890

215,551

130,000
70,000
28,555
-

150,000
70,000
-

130,000
70,000
-

410,000
210,000
28,555
215,551

215,551

$ 1,225,674

$ 2,465,766

$ 1,408,005

$ 5,314,996
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NAPA COUNTY HOUSING AUTHORITY
STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN NET POSITION BY COST CENTER
FOR THE FISCAL YEAR ENDED JUNE 30, 2016

Administration
Operating Revenues
Rental income
Special assessments
Other - governmental agencies
Other income

$

Total Operating Revenues

Calistoga

-

$

239,483
136,218
1,667
3,174

River Ranch
$

253,417
138,910
1,667
2,476

Mondavi
$

219,951
126,033
1,666
2,257

Total
$

712,851
401,161
5,000
7,907

-

380,542

396,470

349,907

1,126,919

77
34,566
154,396
-

242,616
3,848
7,934
4,984
71,506
52,018
650
22,660

264,507
4,767
8,992
2,865
76,055
41,656
1,689
28,511

207,604
3,955
9,475
8,925
71,702
49,929
1,643
18,468

714,727
77
34,566
166,966
26,401
16,774
219,263
143,603
3,982
69,639

189,039

406,216

429,042

371,701

1,395,998

(189,039)

(25,674)

(32,572)

(21,794)

(269,079)

1,084
190,000

1,206
29,235
-

1,117
33,151
-

1,043
30,389
-

4,450
92,775
190,000

191,084

30,441

34,268

31,432

287,225

2,045

4,767

1,696

9,638

18,146

Transfers in (out)

21,000

(7,000)

(7,000)

(7,000)

Change in Net Position

23,045

(2,233)

(5,304)

2,638

18,146

Operating Expenses
Professional services:
Maintenance and operations contract
Legal services
Accounting and auditing services
Administration services
Janitorial
Minor equipment
Client meal expense
Utilities
Building maintenance
Depreciation
Total Operating Expenses
Operating Loss
Nonoperating Revenues
Interest
Donations and contributions
Contributions from County of Napa
Total Nonoperating Revenues
Income (Loss) Before Transfers

Net Position - Beginning of Year
Net Position - End of Year

$

-

192,506

1,227,907

2,471,070

1,405,367

5,296,850

215,551

$ 1,225,674

$ 2,465,766

$ 1,408,005

$ 5,314,996
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OTHER REPORT

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Members
of the Board of Directors
Napa County Housing Authority
Napa, California

We have audited, in accordance with the auditing standards generally accepted in
the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General of
the United States, the financial statements of the Napa County Housing Authority (the
Authority), a component unit of the County of Napa, California (the County), as of and
for the year ended June 30, 2016, and the related notes to the financial statements,
which collectively comprise the Authority’s basic financial statements, and have
issued our report thereon dated November 7, 2016.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the
County’s internal control over financial reporting (internal control) relating to the
Authority to determine the audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the County’s internal control
relating to the Authority. Accordingly, we do not express an opinion on the
effectiveness of the County’s internal control relating to the Authority.
A deficiency in internal control exists when the design or operation of a control does
not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, misstatements on a timely
basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material
misstatement of the Authority’s financial statements will not be prevented, or detected
and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with
governance.
Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist
that have not been identified.
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Authority’s financial statements are free
from material misstatement, we performed tests of the County’s compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the County’s internal
control or on compliance relating to the Authority. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the County’s internal control and
compliance relating to the Authority. Accordingly, this report is not suitable for any other purpose.
BROWN ARMSTRONG
ACCOUNTANCY CORPORATION

Bakersfield, California
November 7, 2016
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